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Overview

ÁSignificant economic shock due to COVID-19 Pandemic

Å Estimated economic contraction of 9.0% of GDP in 2019/20

Å Forecast further contraction of 5.3% of GDP in 2020/21

ÁGovernmentôs responses:

Å Temporary departure from the Fiscal Rules

Å Constraints on Operating Expenditure 

Å Debt funding to support the Economic Response

Å Economic Response Plan 

ÁGDP is forecast to start improving in 2021 with return of tourists

Å Return to Fiscal Surplus in 2023/24



Gross Domestic Product
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Tourist Arrivals ï12 month average
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Medium-term Fiscal Framework



Fiscal Rules

The Medium-term Fiscal Strategy (MTFS) includes 4 Fiscal Rules which guide the 

Governmentôs budget.

Government has temporarily departed from the Fiscal Rules in order to respond to the 

economic shock of COVID-19, but continues to report against these benchmarks.

Fiscal Balance 
Rule

Expenditure 
Rule

Cash 
Reserves Rule

Net Debt 
Rule



Fiscal Rules ïNet Debt
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Fiscal Rule ïFiscal Balance
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Fiscal Rule ïExpenditure Growth
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Fiscal Rule ïCash Reserves
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Key Financials ïPerformance and Position

2019/20 
Estimated 

Actual

2020/21 
Budget 

Estimate

2021/22
Projection

2022/23 
Projection

2023/24 
Projection

Statement of FinancialPerformance

Total Operating Revenue ($m) 189.8 125.2 159.5 184.2 187

Total Operating Expenditure ($m) 189.0 232.0 172.4 171.8 173.6

Operating Balance  ($m) 0.8 -106.8 -12.9 12.3 13.4

Capital Expenditure ($m) 38.9 42.4 33.0 27.6 21.6

FiscalBalance surplus/deficit ($m) -25.0 -136.1 -32.7 -2.2 5.0

Percentage of GDP (%) -5.0 -28.8 -6.3 -0.4 0.8



Capital Expenditure
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Fiscal Outlook
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Spending by Expenditure Type (GFS)
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Expenditure by Function of Government
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Spending by NSDP Goal ïMedium-term
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Medium-term Government Debt Levels



Debt Servicing


